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Franklin's newest multiple unit store will be open soon 
in New Orleans, "America's Most Interesting City." 
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♦After provision for inventory losses and other contingencies for year ended June 30, 1946 of $50,000. 

Figures for the five years are shown on a comparable basis. Earnings and Dividends per share for fiscal years ending June 30, 1943, and 1944, are on new basis 
after giving effect to the reclassification of the then outstanding Common Stock into two shares of $1.00 par value Common Stock for one share of $1.00 par value Common 
Stock and the sale by the Company of an additional 114,000 shares of $1.00 par value Common Stock. 






























^To (Dufa SPfocAAo/tlebb 

Your Board of Directors submits herewith the annual report of your 
Company and its subsidiaries for the fiscal year ended June 30, 1947, with 
accompanying financial statements as certified by the Company s public ac¬ 
countants. A summary of operations and other financial and statistical infor¬ 
mation highlighting your Company's five year record of sales, earnings, and 
other data accompanies this report. 

FINANCIAL 

Net income for the fiscal year ended June 30, 1947, after providing for 
depreciation, amortization and Federal Income Taxes, amounted to $1,070,574, 
which compares with $1,479,667 for the previous fiscal year. 

The net income was equivalent to $1.47 per share on the presently out¬ 
standing common stock. This compares with earnings of $2.06 per share for 
the previous fiscal year on the then outstanding common stock. 

Sales for the fiscal year ended June 30, 1947 total $21,139,104, which 
compares with $23,471,917 for the previous fiscal year. 

Current assets as of June 30, 1947 were $6,740,688, including $3,560,099 
in cash and U. S. Government Securities, against current liabilities of $1,718,087 
reflecting a working capital of $5,022,601 and a ratio of current assets to 
current liabilities of 3-92 to 1, which compares with a ratio of 3.33 to 1 as at 
the close of the previous fiscal year. 

The net worth of the Company as at June 30, 1947, was $6,039,112 which 
shows an equity or book value of $8.30 per share on each of the 727,588 
shares issued and outstanding. The net current or quick assets value approxi¬ 
mated $7.00 per share as of June 30, 1947. t 
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0itl SP/oc/c/io/tfoiA 


Inventory of merchandise stocks as at the close of business June 30, 1947 
were approximately $1,100,000 less than as at the close of the preceding fiscal 
year, having been reduced from $3,147,514 as at June 30, 1946 to $2,055,004 
as at June 30, 1947. This reduction reflects your Management s policy of view¬ 
ing inventory investments conservatively, thus enabling your Company to enter 
the current year with inventories well in line and in a position to take advantage 
of selective purchases of the better quality merchandise that is constantly 
being made available. 

During the past year, your Company declared and paid dividends of 90^ 
per share to common stockholders, as compared to 75tf paid during the previous 
fiscal year. Consistent with the Company’s policy, your Board of Directors 
continues to follow a conservative dividend policy, enabling the use of retained 
earnings for growth objectives. 

GROWTH OF THE COMPANY 

During the past fiscal year the Company opened 16 new units thereby in¬ 
creasing the number of stores in operation to 94. The construction of the new 
five story and basement unit in Dallas, Texas, known as the Mayfair Store, has 
been completed and was opened to the public in February of this year, with a 
complete range of better grade ladies’ apparel, sportswear, shoes, lingerie and 
accessories. The result of operation of this unusually large unit is gratifying 
and up to expectations. 
















































































£To (fiu/l £Pfoe&/i o/(/e / Kd 


OUTLOOK FOR THE COMING YEAR 

In your Management’s opinion, existing and prospective levels of purchas¬ 
ing power, consumer demand, business activity and prices are such as to justify 
confidence that sales and earnings for the ensuing year will be increased to a 
relatively higher level. 

The Franklin policy of consistent values and fair prices has served us well 
in the past. We, therefore, look forward with confidence, in the belief that the 
maintenance of this policy will be all the more to our advantage this current 
year. 

The Company takes this opportunity to express appreciation for the 
splendid cooperation and loyalty of its employees. 

Respectfully Submitted, 




Frank Rubenstein 
President 









^Balance 


(KlIMI! STOKES CIKMMTI 

(CONSO 


ASSETS 


Current Assets: 

Cash on Hand and in Banks--- 

United States Government Securities... 
Post War Refund of Excess Profits 

Taxes _1- 

Notes Receivable — Due Within One 

Year__- 

Will Call Accounts Receivable..- 

Other Accounts Receivable: 

Customers' Charge Accounts. 

Sundry Other Receivables._... 

Less: Reserve for Doubtful 

Accounts ... 

Merchandise Inventories—at the lower 

of Cost or Market.~.. 

Merchandise in Transit...-. 

Total Current Assets. 


$1,500,546.55 

2,059*552.84 

31,736.80 

10,000.00 

% 568,851.05 

$ 13,440.19 

474,112.88 
$ 487,553.07 

7,000.00 480,553.07 

2,055,004.09 

34,443.75 

$ 6,740,688.15 


Other Assets: 

Notes Receivable.—..._...- $ 40,000.00 

Less: Current Installments Shown 

Above .... 10,000.00 $ 30,000.00 

Deposits with Landlords and Public 

Utilities ___ 6,488.49 36,488.49 


Fixed Assets: 

Land and Buildings—At Cost —.. $ 772,595.27 

Less: Reserve for Depreciation of 

Buildings ....... 92,509.69 $ 680,085.58 

Leasehold Improvements, Air Condi¬ 
tioning, Furniture, Fixtures, 

Equipment* etc.-. $3,164,853.49 

Less: Reserve for Depreciation and 

Amortization .... 865,278.84 2,299,574.65 


Deferred Charges: 

Unexpired Insurance.-.~..-.— S 31,294.40 

Prepaid Rent ......... 74,371.52 

Prepaid Expenses-- 3,336.60 

Excess in Consolidations: 

Excess of cost of investment in subsidi¬ 
aries over the book value of their 

net assets, at date of acquisition $ 189,781.60 

Less: Reserve for Amortization.. 26,459.81 


2,979,660.23 


109,002.52 


163,321.79 
$ 10 , 029 , 161.18 


See Notes to Financial Statements which are an integral part hereof. 
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of fane 30, 3947 


Mil SIIISIIMtV CHNIHS 

LIDATED) 


LIABILITIES 

Current Liabilities: 

Accounts Payable-Merchandise- $- 612,426.93 

Accounts Payable—Expenses- 121,297.43 

Notes Payable —Banks —Due Within 

One Year_„_ 200,000.00 

Federal Income and Excess Profits 

Taxes Payable ---. $ 836,203.85 

Less: U. S. Treasury Tax Notes.. 462,000.00 374,203.85 

Accrued Liabilities: 

Wages, Salaries and Commissions. $ 53,802.84 

Taxes, Other Than Federal Taxes 

on Income - 101,665.94 

Rents and Other Items-- 201,467.11 356,935.89 

Other Current Liabilities: 

Due to Department Lessees.-.- $ 16,995.59 

Deposits and Refunds Due Cus¬ 
tomers - 26,316.79 

Mortgage Installments—Due With¬ 
in One Year.. 5,182.84 

Sundry Other Liabilities...- 4,727.68 53,222.90 

Total Current Liabilities. S 1,718,087.00 

Long Term Debt: 

Notes Payable—Banks..— - $1,900,000.00 

Less: Current Installments Shown 

Above ___- 200,000.00 $1,700,000.00 

Mortgages Payable—Real Estate. $ 210,981.54 

Less: Current Installments Shown 

Above -...... 5,182.84 2 05,798.70 1,905,798.70 

Reserves: 

Reserve for Unrealized Profit on Will 

Call Balances -- $ 216,163.40 

Reserve for Contingencies.. 150,000.00 366,163.40 

Capital Stock and Surplus: 

Common Stock—Par Value $1.00 per 
Share: 

Authorized 1,000,000 Shares 

Issued 727,588 Shares..u $ 727,588.00 

Capital Surplus ---- 1,073,101.64 

Earned Surplus .....— 4,238, 422.44 6,039,112.08 

$10,029,161.18 

See Notes to Financial Statements which are an integral part hereof. 
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FKMKLIN STUMS COiriMTIU 

AND SUBSIDIARY COMPANIES 
(CONSOLIDATED) 

i 

Fiscal Years Ended June 30, 1947 and 1946 


tyta/enient SPufl/ and SBote 


i 



1947 

1946 

Net Sales. 

$21,139,103-74 

$23,471,917.86 

Cost of Merchandise Sold and Selling and 

* 


General and Administrative Expenses 

19,679,892.43 

20,705,343.70 

Net Operating Profit. 

$ 1,459,211.31 

$ 2,766,574.16 

Add: Other Income. 

142,183.85 

134,441.35 

Net Income Before Federal Taxes and 
Reserves . 

$ 1,601,395.16 

$ 2,901,015.51 

Federal Income and Excess Profits Taxes... 

523,521.76 

1,364,048.29 

Net Income After Federal Taxes 

$ 1,077,873.40 

$ 1,536,967.22 

Reserve for Amortization of Excess Cost of 
Investment in Subsidiaries. 

$ 7,299.24 

$ 7,299.24 

Reserve for Contingencies.. 


50,000.00 

Total Reserves . 

$ 7,299.24 

$ 57,299.24 

Net Income—Transferred to Surplus 

$ 1,070,574.16 

$ 1,479,667.98 


See Notes to Financial Statements which are an integral part hereof. 
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FRANKLIN STOLES (OLPOIUTIOI 

AND SUBSIDIARY COMPANIES 

(CONSOLIDATED) 

i 

Fiscal Year Ended June 30, 1947 

i 

fflfa/enieM/b of 7 f/utfi/ub 

i 

EARNED SURPLUS 


Balance—July 1, 1946._ $3,818,355.70 

Add: Net Income for Fiscal Year Ending June 30, 1947_ 1,070,574.16 

Adjustments per Revenue Agent’s examination of 

subsidiary - 1,295.28 

Total ....._ $4,890,225.14 

Deduct: Cash Dividends Paid_ 651,802.70 

Balance—June 30, 1947_ $4,238,422.44 

CAPITAL SURPLUS 

Balance—July 1, 1946._ $1,009,338.64 


Add: Excess over par value received on sale of 9,109 shares of 
Common Stock, Par Value $1.00 per share, through the 
exercise of 9,109 Warrants entitling holders thereof to 


subscribe at $8.00 per share__ 63,763.00 

Balance—June 30, 1947.---- $1,073,101.64 


See Notes to Financial Statements which are an integral part hereof. 
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FRANKLIN STORES CORPORATION 
AND SUBSIDIARY COMPANIES 
(CONSOLIDATED) 

/ 

NOTES TO FINANCIAL STATEMENTS 
Fiscal Year Ended June 30, 1947 




1. The Federal Income and Excess 
Profits Tax Returns of the Company 
have been examined by the United 
States Treasury Department up to 
and including the returns for the fis¬ 
cal year ending June 30, 1943, except 
for the return of one subsidiary which 
has been examined through the year 
ending December 31, 1944. Addi¬ 
tional taxes claimed by the Treasury 
Department as a result of such ex¬ 
aminations have been paid or accrued. 
The Federal Income and Excess 
Profits Tax Returns for the fiscal 
years ending June 30, 1944, 1945, 
1946 and 1947, are subject to final 
determination by the Treasury De¬ 
partment. 

2. Of the 1,000,000 shares of authorized 
Common Stock, par value $1.00 per 
share, there is reserved 72,412 shares 
for issuance through the exercise of 
72,412 Warrants outstanding as at 
June 30, 1947. Any of these Warrants 
not exercised by November 1, 1947 
will automatically expire in accord¬ 
ance with the terms of their offering. 

3. On July 11, 1946 the Company made 
a long term loan of $2,000,000.00 
from its banks, maturing in 1954, 


with interest at 2% percent and semi¬ 
annual installments of $100,000.00 
each with a final installment of 
$500,000.00. The terms of the loan 
provide among other things, that, as 
long as the unpaid balance of the 
loan shall exceed $1,000,000.00 the 
Company shall maintain a consoli¬ 
dated working capital of $3,500,- 
000.00 and $3,000,000.00 if the un¬ 
paid balance of the loan shall be less 
than $1,000,000.00. 

4. The Company is contingently liable 
under four leases, one expiring in 
1949, one in 1950, and two in 1951, 
sublet to others at the same rentals 
provided in such leases. The aggre¬ 
gate minimum annual rental of the 
four leases is $13,500.00. 

5. The Company has filed an applica¬ 
tion for relief under Section 722 of 
the Internal Revenue Code with re¬ 
spect to its excess profits taxes cover¬ 
ing the period from July 1, 1940 to 
June 30, 1944. Since these claims 
have not yet been passed upon by the 
Treasury Department no considera¬ 
tion has been given to such possible 
refunds in the financial statements 
submitted herewith. 
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'jdccounlanlb ^jRefiol/ 


To the Board of Directors, 

Franklin Stores Corporation: 

( 

We have examined the consolidated balance sheet of Franklin 
Stores Corporation and its subsidiary companies as of June 30, 
1947, and the statements of consolidated profit and loss and 
surplus for the year then ended; have reviewed the system of 
internal control and the accounting procedures of the companies 
and, without making a detailed audit of the transactions, have 
examined or tested their accounting records and other supporting 
evidence by methods and to the extent we deemed appropriate. 
Our examination was made in accordance with generally accepted 
auditing standards applicable in the circumstances and included 
all procedures which we considered necessary. 

In our opinion, the accompanying consolidated balance sheet 
and related statements of consolidated profit and loss and surplus, 
present fairly the consolidated position of Franklin Stores Cor¬ 
poration and its subsidiary companies at June 30, 1947, and the 
results of their operations for the year then ended, in conformity 
with generally accepted accounting principles applied on a basis 
consistent with that of t|je preceding year. 

I. J. SKOLNICK & CO. 

Certified Public Accountants 
551 Fifth Avenue, New York 

August 25, 1947 
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Interior of our store in Dallas, 
typical of Franklin multiple floor units. 
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This Report to Stockholders, with accompanying accounts, is solely for 
the purpose of providing statistical information. It is not a representa¬ 
tion, prospectus or circular in respect of any stock or security of any 
corporation, and is not transmitted in connection with any sale or offer 
to sell or buy any stock or security now or hereafter to be issued, or 
with any preliminary negotiation for such sale. 

























